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which appointed. In making such appointments the governor shall give con-
sideration to geographical exigencies, and the interests of labor, industry,
agriculture, the professions and ethnic groups.

The successors of the trustees initially appointed shall be appointed by
the governor to serve for a term of five years except that any person ap-
pointed to fill a vacancy occurring prior to the expiration of any term shall
be appointed only for the remainder of the term. Each member shall serve
until a successor is appointed and qualified.

Every trustee shall be a resident and qualified elector of the community
college district. No trustee may be an employee of the community college
system, a member of the board of directors of any school district, a member
of the governing board of any public or private educational institution, or an
elected officer or member of the legislative authority of any municipal
corporation.

Each board of trustees shall organize itself by electing a chairman from
its members. The board shall adopt a seal and may adopt such bylaws, rules
and regulations as it deems necessary for its own government. Three mem-
bers of the board shall constitute a quorum, but a lesser number may ad-
journ from time to time and may compel the attendance of absent members
in such manner as prescribed in its bylaws, rules, or regulations. The district
president, or if there be none, the president of the community college, shall
serve as, or may designate another person to serve as, the secretary of the
board, who shall not be deemed to be a member of the board.

Members of the boards of trustees may be removed for misconduct or
malfeasance in office in the manner provided by RCW 28B.10.500.

Passed the Senate March 7, 1983.
Passed the House April 2!, 1983.
Approved by the Governor May 16, 1983.
Filed in Office of Secretary of State May 16, 1983.

CHAPTER 225
IEngrossed Substitute Senate Bill No. 38111

LOCAl. GOVERNMENT HOUSING AUTIIORITIES- POWERS MODIFIED_
COMMERCIAL SPACE ALLOWED

AN ACT Relating to local government housing authorities; amending section 35.82.020, chap-
ter 7, Laws of 1965 as last amended by section I, chapter 187, Laws of 1979 cx. sess. and
RCW 35.82.020; amending section 35.82.070, chapter 7, Laws of 1965 as amended by
section 2. chapter 274, Laws of 1977 ex. sess. and RCW 35.82.070: and amending section
35.82.080, chapter 7, Laws of 1965 as amended by section 3, chapter 274, Laws of 1977
ex. sess. and RCW 35.82.080.

Be it enacted by the Legislature of the State of Washington:

Sec. I. Section 35.82.020, chapter 7, Laws of 1965 as last amended by
section 1, chapter 187, Laws of 1979 ex. sess. and RCW 35.82.020 are each
amended to read as follows:
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The following terms, wherever used or referred to in this chapter, shall
have the following respective meanings, unless a different meaning clearly
appears from the context:

(I) "Authority" or "Housing authority" shall mean any of the public
corporations created by RCW 35.82.030.

(2) "City" shall mean any city, town, or code city. "County" shall mean
any county in the state. "The city" shall mean the particular city for which
a particular housing authority is created. "The county" shall mean the par-
ticular county for which a particular housing authority is created.

(3) "Governing body" shall mean, in the case of a city, the city council
or the commission and in the case of a county, the county legislative
authority.

(4) "Mayor" shall mean the mayor of the city or the officer thereof
charged with the duties customarily imposed on the mayor or executive
head of the city.

(5) "Clerk" shall mean the clerk of the city or the clerk of the county
legislative authority, as the case may be, or the officer charged with the du-
ties customarily imposed on such clerk.

(6) "Area of operation": (a) in the case of a housing authority of a city,
'shall include such city and the area within five miles from the territorial
boundaries thereof: PROVIDED, That the area of operation of a housing
authority of any city shall not include any area which lies within the terri-
torial boundaries of some other city, as herein defined; (b) in the case of a
housing authority of a county, shall include all of the county except that
portion which lies within the territorial boundaries of any city as herein
defined.

(7) "Federal government" shall include the United States of America,
the United States housing authority or any other agency or instrumentality,
corporate or otherwise, of the United States of America.

(8) "Slum" shall mean any area where dwellings predomina,. which, by
reason of dilapidation, overcrowding, lack of ventilation, light or sanitary
facilities, or any combination of these factors, are detrimental to safety,
health and morals.

(9) "Housing project" shall mean any work or undertaking: (a) to de-
molish, clear or remove buildings from any slum area; such work or under-
taking may embrace the adaptation of such area to public purposes,
including parks or other recreational or community purposes; or (b) to pro-
vide decent, safe and sanitary urban or rural dwellings, apartments or other
living accommodations for persons of low income; such work or undertaking
may include the rehabilitation of dwellings owned by persons of low income,
and also may include buildings, land, equipment, facilities and other real or
personal property for necessary, convenient or desirable appurtenances,
streets, sewers, water service, parks, site preparation, gardening, adminis-
trative, community, health, recreational, welfare or other purposes; or (c)
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without limitation by implication, to provide decent, safe, and sanitary ur-
ban and rural dwellings, apartments, mebile home parks, or other living ac-
commodations for senior citizens; such work or undertaking may include
buildings, land, equipment, facilities, and other real or personal property for
necessary, convenient, or desirable appurtenances, streets, sewers, water
service, parks, site preparation, gardening, administrative, community,
health, recreational, welfare, or other purposes; or (d) to accomplish a
combination of the foregoing. The term "housing project" also may be ap-
plied to the planning of the buildings and improvements, the acquisition of
property, the demolition of existing structures, the construction, reconstruc-
tion, alteration and repair of the improvements and all other work in con-
nection therewith.

(10) "Persons of low income" shall mean persons or families who lack
the amount of income which is necessary (as determined by the authority
undertaking the housing project) to enable them, without financial assist-
ance, to live in decent, safe and sanitary dwellings, without overcrowding.

(11) "Bonds" shall mean any bonds, notes, interim certificates, deben-
tures, or other obligations issued by the authority pursuant to this chapter.

(12) "Real property" shall include all lands, including improvements
and fixtures thereon, and property of any nature appurtenant thereto, or
used in connection therewith, and every estate, interest and right, legal or
equitable, therein, including terms for years and liens by way of judgment,
mortgage or otherwise and the indebtedness secured by such liens.

(13) "Obligee of the authority" or "obligee" shall include any bond-
holder, trustee or trustees for any bondholders, or lessor demising to the
authority property used in connection with a housing project, or any assign-
ee or assignees of such lessor's interest or any part thereof, and the federal
government when it is a party to any contract with the authority.

(14) "Mortgage loan" shall mean an interest bearing obligation secured
by a mortgage.

(15) "Mortgage" shall mean a mortgage deed, deed of trust or other in-
strument securing a mortgage loan and constituting a lien on real property
held in fee simple, or on a leasehold under a lease having a remaining term
at the time the mortgage is acquired of not less than the term for repayment
of the mortgage loan secured by the mortgage, improved or to be improved
by a housing project.

(16) "Senior citizen" means a person age sixty-two or older who is de-
termined by the authority to be poor or infirm but who is otherwise in some
manner able to provide the authority with revenue which (together with all
other available moneys, revenues, income, and receipts of the authority,
from whatever sources derived) will be sufficient: (a) To pay, as the same
become due, the principal and interest on bonds of the authority; (b) to
meet the cost of, and to provide for, maintaining and operating projects
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(including the cost of insurance) and administrative expenses of the author-
ity; and (c) to create (by not less than the six years immediately succeeding
the issuance of any bonds) a reserve sufficient to meet the principal and in-
terest payments which will be due on the bonds in any one year thereafter
and to maintain such reserve.

(17) "Commercial space" shall mean space which, because of its prox-
imity to public streets, sidewalks, or other thoroughfares, is well suited for
commercial or office use. Commercial space includes but is not limited to
office as well as retail space.

Sec. 2. Section 35.82.070, chapter 7, Laws of 1965 as amended by sec-
tion 2, chapter 274, Laws of 1977 ex. sess. and RCW 35.82.070 are each
amended to read as follows:

An authority shall constitute a public body corporate and politic, exer-
cising public and essential governmental functions, and having all the pow-
ers necessary or convenient to carry out and effectuat., the purposes and
provisions of this chapter, including the following powers in addition to oth-
ers herein granted:

(I) To sue and be sued; to have a seal and to alter the same at pleasure;
to have perpetual succession; to make and execute contracts and other in-
struments, including but not limited to partnership agreements and joint
venture agreements, necessary or convenient to the exercise of the powers of
the authority; and to make and from time to time amend and repeal bylaws,
rules and regulations, not inconsistent with this chapter, to carry into effect
the powers and purposes of the authority.

(2) Within its area of operation: to prepare, carry out, acquire, lease and
operate housing projects; to provide for the construction, reconstruction,
improvement, alteration or repair of any housing project or any part there-
of; to agree to rent or sell dwellings forming part of the projects to or for
persons of low income. Where an agreement or option is made to sell a
dwelling to a person of low income, the authority may convey the dwelling
to the person upon fulfillment of the agreement irrespective of whether the
person is at the time of the conveyance a person of low income. Leases, op-
tions, agreements, or conveyances may include such covenants as the au-
thority deems appropriate to assure the achievement of the objectives of this
chapter.

(3) To acquire, lease, rent, sell, or otherwise dispose of any commercial
space located in buildings or structures containing a housing project or
projects.

(4) To arrange or contract for the furnishing by any person or agency,
public or private, of services, privileges, works, or fac'lities for, or in con-
nection with, a housing project or the occupants thereof; and (notwith-
standing anything to the contrary contained in this chapter or in any other
provision of law) to include in any contract let in connection with a project,
stipulations requiring that the contractor and any subcontractors comply
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with requirements as to minimum wages and maximum hours of labor, and
comply with any conditions which the federal government may have at-
tached to its financial aid of the project.

(((-4-)) (5) To lease or rent any dwellings, houses, accommodations,
lands, buildings, structures or facilities embraced in any housing project and
(subject to the limitations contained in this chapter) to establish and revise
the rents or charges therefor; to own or manage buildings containing a
housing project or projects as well as commercial space or other dwelling
units which do not constitute a housing project as that term is defined in
this chapter: PROVIDED, That notwithstanding the provisions under sub-
section (I) of this section, dwelling units which constitute a housing project
shall occupy at least thirty percent of the interior space of any individual
building in the project and at least fifty percent of the interior space in the
total project; to own, hold, and improve real or personal property; to pur-
chase, lease, obtain options upon, acquire by gift, grant, bequest, devise, or
otherwise including financial assistance and other aid from the state or any
public body, person or corporation, any real or personal property or any in-
terest therein; to acquire by the exercise of the power of eminent domain
any real property; to sell, lease, exchange, transfer, assign, pledge, or dis-
pose of any real or personal property or any interest therein ((fr any pur-
poe puit hL fit ding auld di matiUII by thlL a.th 1Oty that UelL i -1Ul t)

nut n.e. d F., low inici housing at thtt tiiie)); to insure or provide for
the insurance of any real or personal property or operations of the authority
against any risks or hazards; to procure or agree to the procurement of in-
surance or guarantees from the federal government of the payment of any
bonds or parts thereof issued by an authority, including the power to pay
premiums on any such insurance.

(((-54)) (6) To invest any funds held in reserves or sinking funds, or any
funds not required for immediate disbursement, in property or securities in
which savings banks may legally invest funds subject to their control; to
purchase its bonds at a price not more than the principal amount thereof
and accrued interest, all bonds so purchased to be canceled.

(((6)) (7) Within its area of operation: to investigate into living, dwell-
ing and housing conditions and into the means and methods of improving
such conditions; to determine where slum areas exist or where there is a
shortage of decent, safe and sanitary dwelling accommodations for persons
of low income; to make studies and recommendations relating to the prob-
lem of clearing, replanning and reconstructing of slum areas, and the prob-
lem of providing dwelling accommodations for persons of low income, and
to cooperate with the city, the county, the state or any political subdivision
thereof in action taken in connection with such problems; and to engage in
research, studies and experimentation on the subject of housing.
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(((-7))) (8) Acting through one or more commissioners or other person
or persons designated by the authority: to conduct examinations and inves-
tigations and to hear testimony and take proof under oath at public or pri-
vate hearings on any matter material for its information; to administer
oaths, issue subpoenas requiring the attendance of witnesses or the produc-
tion of books and papers and to issue commissions for the examination of
witnesses who are outside of the state or unable to attend before the au-
thority, or excused from attendance; to make available to appropriate agen-
cies (including those charged with the duty of abating or requiring the
correction of nuisances or like conditions, or of demolishing unsafe or in-
sanitary structures within its area of operation) its findings and recommen-
dations with regard to any building or property where conditions exist which
are dangerous to the public health, morals, safety or welfare.

(((f)t) (9) To exercise all or any part or combination of powers herein
granted.

No provisions of law with respect to the acquisition, operation or dispo-
sition of property by other public bodies shall be applicable to an authority
unless the legislature shall specifically so state.

(((9))) (10) To agree (notwithstanding the limitation contained in
RCW 35.82.210) to make such payments in lieu of taxes as the authority
finds consistent with the achievement of the purposes of this chapter.

(("-e)) (11) To exercise the powers granted in this chapter within the
boundaries of any city, town, or county not included in the area in which
such housing authority is originally authorized to function: PROVIDED,
HOWEVER, The governing or legislative body of such city, town, or coun-
ty, as the case may be, adopts a resolution declaring that there is a need for
the authority to function in such territory.

(((-1I)) (12) To administer contracts for assistance payments to persons
of low income in accordance with section 8 of the United States Housing
Act of 1937, as amended by Title I1, section 201 of the Housing and Com-
munity Development Act of 1974, P.L. 93-383.

(((-24)) (13) To sell at public or private sale, with or without public
bidding, for fair market value, any mortgage or other obligation held by the
authority.

(((-1-3-)) (14) To the extent permitted under its contract with the holders
of bonds, notes, and other obligations of the authority, to consent to any
modification with respect to rate of interest, time and payment of any in-
stallment of principal or interest security, or any other term of any contract,
mortgage, mortgage loan, mortgage loan commitment, contract or agree-
ment of any kind to which the authority is a party.

(((-4-)) (15) To make loans to persons of low income incidental to re-
habilitating their dwellings or selling a dwelling to them, and to take such
security therefor as is deemed necessary and prudent by the authority.
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Sec. 3. Section 35.82.080, chapter 7, Laws of 1965 as amended by sec-
tion 3, chapter 274, Laws of 1977 ex. sess. and RCW 35.82.080 are each
amended to read as follows:

It is hereby declared to be the policy of this state that each housing au-
thority shall manage and operate its housing projects in an efficient manner
so as to enable it to fix the rentals for dwelling accommodations at the low-
est possible rates consistent with its providing decent, safe and sanitary
dwelling accommodations, and that no housing authority shall construct or
operate any such project for profit, or as a source of revenue to the city or
the county. To this end, an authority shall fix the rentals for rental units for
persons of low income in projects owned or leased by the authority at no
higher rates than it shall find to be necessary in order to produce revenues
which (together with all other available moneys, revenues, income and re-
ceipts of the authority from whatever sources derived) will be sufficient (1)
to pay, as the same become due, the principal and interest on the bonds of
the authority issued to finance the projects; (2) to meet the cost of, and to
provide for, maintaining and operating the projects (including the cost of
any insurance) and the administrative expenses of the authority; and (3) to
create (during not less than the six years immediately succeeding its issu-
ance of any such bonds) a reserve sufficient to meet the largest principal
and interest payments which will be due on such bonds in any one year
thereafter and to maintain such reserve. Nothing contained in this section
shall be construed to limit the authorities' power to rent commercial space
located in buildings containing housing projects at profitable rates and to
use any profit realized from such rentals in carrying into effect the powers
and purposes provided to housing authorities under this chapter.

NEW SECTION. Sec. 4. If any provision of this act or its application
to any person or circumstance is held invalid, the remainder of tile act or
the application of the provision to other persons or circumstances is not
affected.

Passed the Senate April 23, 1983.
Passed the House April 18, 1983.
Approved by the Governor May 16, 1983.
Filed in Office of Secretary of State May 16, 1983.

CHAPTER 226
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COMMITTEE FOR DEFERREI) COMPENSATION--DEFI-RRED
COMPENSATION PLANS-PARTICIPATION BY COUNTIES, MUNICIPALITIES,

SUBDIVISIONS

AN ACT Relating to state employees' deferred compensation; and amending section I, chapter
274, Laws of 1975 Ist ex. sess. as last amended by section 3, chapter 256, Laws of 1981
and RCW 41.04.260.
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